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SUB J : PAN AM PROBLEMS IN INDIA 

REF: STATE 166831 

1. AS THE DEPARTMENT IS AWARE PERKINS HAS A TENDENCY TO OVER 
DRAMATIZE. WE CERTAINLY CONCUR THAT DECISION TO FILE FOR A HEAR- 
ING WITH CAB ON THE EXCURSION FARE IS A DECISION FOR PAN AM TO 
MAKE ITSELF. WE THINK IT WOULD BE USEFUL AS A BARGAINING TOOL IN 
HANDLING OTHER PAN AM PROBLEMS HERE. DEPARTMENT MAY WISH TO IN- 
FORM PERKINS (AS EMBASSY HAS ALREADY DONE TO LOCAL PAN AM REP) 
THAT TIMING OF FILING WAS UP TO PAN AM BUT WE SAW NO REASON TO 
DELAY. 

2. LOCAL PAN AM REP TELLS US THAT HE IS UNDER INCREASING PRESSURE 
ON TAX QUESTIONS WHICH WOULD BE IMMEDIATELY RESOLVED IF EITHER 
GENERAL TAX AGREEMENT OR AGREEMENT LIMITED TO EARNINGS FROM 
SHIPS AND AIRCRAFT WERE SIGNED. SINCE OVERALL AGREEMENT WILL TAKE 
TIME WE ARE SYMPATHETIC TO PAN AM'S DESIRE TO MOVE AHEAD WITH 

AN IMMEDIATE MORE LIMITED AGREEMENT. 
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